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SENATOR PAUL A. SARLO (Chair):

Okay, ladies and

gentlemen.
The Senate Budget and Appropriations Committee will
reconvene at 11:30 p.m. (sic). I said 11:20 p.m., but we were 10 minutes
late staying.
The public hearing will be held in accordance with Article IX,
paragraph 1 of the New Jersey Constitution; and Rule 24:3 of the New
Jersey Senate, on the following Senate Concurrent Resolution: SCR-185,
Sarlo/Sweeney, proposes constitutional amendment to authorize Legislature
to permit by law establishment and operation of casinos in certain counties.
We need to do a roll call.
MR. ROTBLAT (Committee Aide): Senator Thompson.
SENATOR THOMPSON: Here.
MR. ROTBLAT: Senator O’Toole.
SENATOR O’TOOLE: Here.
MR. ROTBLAT: Senator Oroho.
SENATOR OROHO: Here.
MR. ROTBLAT: Senator Bucco.
SENATOR BUCCO: Here.
MR. ROTBLAT: Senator Beck (no response)
Senator Van Drew. (no response)
SENATOR SARLO: No.
MR. ROTBLAT: No.
Senator Ruiz.
SENATOR RUIZ: Here.
MR. ROTBLAT: Senator Pou.
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SENATOR POU: (Indiscernible).
SENATOR SARLO: She’s here.
MR. ROTBLAT: Senator Greenstein.
SENATOR SARLO: Not here.
MR. ROTBLAT: Senator Cunningham.
SENATOR CUNNINGHAM: Here.
MR. ROTBLAT: Senator Cruz-Perez.
SENATOR SARLO: Not here.
MR. ROTBLAT: Senator Stack.
SENATOR SARLO: He’s here.
MR. ROTBLAT: And Senator Sarlo.
SENATOR SARLO: Here.
MR. ROTBLAT: You have a quorum.
SENATOR SARLO: Okay, thank you.
This is the public hearing on the bill that was amended by this
Committee -- the last bill that was amended by the Committee. This is the
second public hearing; the first public hearing was done by a separate
Committee, based upon the first bill that came out of Committee. And now
this is the public hearing on the amended version that has been put on the
board list by the Senate President on Monday, January 11.
Bob Marshall, Greater Atlantic City Chamber of Commerce,
opposed, no need to testify; Michele Siekerka, BIA, in favor, no need to
testify; Debra DiLorenzo, Chamber of Commerce Southern New Jersey,
opposed.
Deb, you want to testify? Oh, Christina?
C H R I S T I N A M. R E N N A: Yes.
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Thank you, Chairman. I’m sorry; Deb is upstairs on the fourth
floor, so I just figured I would run down and pinch-hit for her, if that’s
okay.
SENATOR SARLO: That’s okay with us.
MS. RENNA: Good morning, everyone. My name is Christina
Renna; I’m Vice President of the South Jersey Chamber of Commerce.
And you all heard my boss, Deb DiLorenzo, testify in
opposition to SCR-185 before Christmas. And we are here, again, on the
record, just to again state our opposition to this legislation.
As Deb spoke to you back in December, we, at that point,
focused on Atlantic City, Atlantic County, and the more historical
viewpoint of our opposition. And today, I did submit some paperwork for
the record as well; and attached to that paperwork was a chart. And if you
would, just take a look at the chart; it’s a collection of data that we put
together from a regional perspective. And being the South Jersey Chamber
of Commerce that represents the seven-most southern counties of New
Jersey, we thought it was important to assess the data that’s out there so
you truly understood why this is a South Jersey issue, and the impact that is
going to be falling on all of South Jersey.
The chart that we put together for you really highlights two
things: There’s a timeline of events, from 2006 until 2015-2016. And that
kind of gives you an idea -- not just of the casino closures in Atlantic City,
but the casino openings that have happened within the area that all fell
within 175 miles from Atlantic City, or below.
The reason why that timeline is important is because, if you
look at the data points as it relates to the seven-most southern counties of
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New Jersey -- in 2007, for example, when Harrah’s Chester opened 72 miles
from Atlantic City, Mount Airy Casino opened 175 miles from Atlantic
City, and Dover Downs expanded in Delaware 130 miles from Atlantic City
-- casino revenue, in that one year, dipped about $400 million. Again, those
three casinos all are within the 72-mile limit or greater; the effect was
undeniable on the South Jersey -- on the casino revenue. And what trickles
down from that is casino closures, of course; casino employees living in
South Jersey being affected and dropping dramatically as well; our
unemployment continuing to go up in South Jersey.
And remarkably, one other point I wanted to really point out to
you is the regional impact of the money spent with South Jersey vendors as
it relates to casinos -- dipping about $1 billion since 2006.
All of these implications, and the data that we put together for
you -- it is just enormously important to highlight, again, that expanding
gaming within New Jersey is just going to continue to pile on more of what
we’ve seen already in the South Jersey region.
And thank you for the opportunity to be on the record once
again about this. And thank you for letting me testify in Deb’s absence,
Chairman.
Thank you.
SENATOR SARLO: Thank you.
Okay, we have the Chamber of Commerce South New Jersey on
the record; thank you.
Anybody else wish to be heard on the record? (no response)
I also want to acknowledge Senator Van Drew for the roll call;
he’s present for the public hearing.
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SENATOR VAN DREW:

Chairman, do we have the

opportunity to say a few words?
SENATOR SARLO: You may, if you want to be recorded. Yes,
you may.
SENATOR VAN DREW: Thank you, Chairman.
SENATOR SARLO: Senator Van Drew.
SENATOR VAN DREW: Thank you.
I think that most of you know how strongly I feel about this,
and the concerns that I have. And I understand the desire -- and Chairman,
you and I have had conversations over many years over this issue.
My concern is, we know the cannibalization that has taken
place -- whether it is because of what’s happening or going to happen in
Massachusetts, Pennsylvania, New York, and other venues. The concern I
have is this self-cannibalization that’s going to take place when we have two
casinos in northern New Jersey, which are certainly going to affect our area
in South Jersey and, in particularly, in the Atlantic City and the Atlantic
County area.
I don’t have to review all the statistics.

We don’t have the

plethora of opportunity that other areas do. We do not have the high tech
industry; we do not have the financial industry; we don’t have major
manufacturing to speak of; we don’t have big pharma; and we are, literally,
experiencing an out-migration of people, of residents from our area,
particularly the Atlantic County area. And the real concern is, even when
you see what’s happening with our housing industry, which is feeling a
tremendous amount of pain and has the highest foreclosure rate -- not the
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highest foreclosure rate in the State of New Jersey, but the highest
foreclosure rate in the United States of America.
For all those reasons, I just don’t believe that this is the time
and the place that we should move forward and do this. I understand that a
great deal has been done for Atlantic City, and for the Atlantic County area.
But there is a great need there.

And if we move forward with the two

northern New Jersey casinos, I believe that, ultimately, to some degree, the
potential is there for this area of southern New Jersey to become a ward of
the State, and for us to have to do a great deal more just to enable them
survive and to move forward in any way. I’m concerned about it, and I
really, truly, sincerely am worried about it. I know there are a lot of folks
with some good intentions, but there are also a lot of people, and
individuals, and families that I know who live in my area who are going to
lose their homes, they’re going to lose their jobs, who are going to lose their
way of life, who are going to have to, literally, move and leave the place that
they love, and where they live, and separate from their families. This is
very, very serious business.
My hope, truthfully, is that it doesn’t make it to the ballot; and
my second hope is, that if it makes it to the ballot, that the people of the
State of New Jersey decide that they don’t want to have casinos throughout
the state.
I’ll wrap up with a final remark, which was that the original
intent and goal -- as we all know, the original intent and goal of casinos in
New Jersey was to help Atlantic City, a severely depressed area, in a
depressed region with the lowest per-capita income.

And that was the

focus, the idea, the need, and the reason to do it. I still believe that’s a
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major part. It is the major part and the major reason to do it. And I am
very, very, very concerned that this is going to create havoc in our area.
And I thank you for your leeway, Chairman.
SENATOR SARLO: Thank you, Senator Van Drew.
Let me just say this on the record as well -- before we conclude.
I respect Senator Van Drew’s comments and concerns, and I
respect all my colleagues who live and represent areas of southern New
Jersey.
The chart that was provided by the Southern Chamber of
Commerce does show you, in 2006, when we sort of hit a high-water mark
-- revenues declining in Atlantic City year after year -- casino revenues. And
one of the things that frustrates me is--

And whether it was a lack of

leadership of the local government there, whether it was State regulators -we allowed some of these operators to invest in other areas just outside our
borders which helped to cannibalize that market. And it’s sort of been a
failure at a lot of different levels. I know there was a five-year moratorium
that was requested by the Senate President and the Governor, which we’ve
all abided by, to give five years to the investors in Atlantic City to make it
work. I believe the only way that Atlantic City will be able to flourish and
prosper again -- the way we need it to, for the State of New Jersey -- is to
get an infusion of new revenue.
And there is a lot of debate over the two different bills. The
Senate President’s bill -- the bill that I am the prime sponsor, with the
Senate President -- requires connectivity with the two license operators in
Atlantic City. There are those who are opposed to it in North Jersey. The
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connectivity is to make sure we don’t cannibalize the market; that we have
connectivity on marketing and other things.
What frustrates me, though, is that we’ve waited a long time.
There is X amount of revenues that we need to -- a finite amount of revenue
in the State of New Jersey from gambling purposes, from gaming purposes
that we’re losing to our surrounding states. And we need to act now to
recapture that. If we don’t, we’re going to end up losing the whole market.
We’re going to lose Atlantic City further, and we’re going to lose a lot of
revenue to our surrounding states.
Manhattan, I believe, is around the corner. What frustrates me
is that we are at this sort of impasse over a handful of very, very small
items. I’ve been in this Legislature 14 years; I’ve been talking about this for
14 years. We are so close, but it seems like we’re so far away on just a
handful of issues. And I really hope that we can reconcile those differences
in the coming days. This is a lost opportunity for Atlantic City if we do not
do this, I believe; and it’s a lost opportunity for the State of New Jersey.
So thank you to all my colleagues. This has been, sort of -- the
roller coaster is not over yet. Monday-- We still have a few more twists
and turns before Monday.
Anybody else? (no response)
Seeing none, hearing none, I close the hearing to citizens, and
the public hearing.
Motion to adjourn.
SENATOR BRAIN P. STACK (Vice Chair): Motion.
SENATOR SARLO: Did you want to speak?
UNIDENTIFIED MEMBER OF COMMITTEE: No.
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SENATOR SARLO: Oh. (laughter)
We are adjourned. Thank you, folks.

(HEARING CONCLUDED)
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